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A DAVID OR A GOLIATH?

THE MANY ASSUMPTIONS OF ALTERNATIVE FINANCE 

• Rapid transformation of financial services

• Regulatory arbitrage

• Competitors to Banks

• Complimentary to Banks…

• Enabling Financial Inclusion



Database of Alternative Finance Capital-Raising Activities:

• Diverse Taxonomy including Crowdfunding & Peer-to-Peer Lending Activities

• 180 Jurisdictions 

• 3,000+ Firms

• Annual data from 2013-2017

• Key Findings Include:

• Global Volume Ranking

• Volume per Capita Ranking

• Business Volume Ranking

• Institutionalisation

• Gender

• Regulation & Policy

Overview of Data Collected 
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TAXONOMY 
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Model Definition

P2P Consumer Lending Individuals or institutional funders provide a loan to a consumer borrower.

P2P Business Lending Individuals or institutional funders provide a loan to a business borrower.

P2P Property Lending Individuals or institutional funders provide a loan secured against a property.

Invoice Trading
Individuals or institutional funders purchase invoices/receivables from a
business.

Equity Crowdfunding Individuals or institutional funders purchase securities/equity from a business.

Real Estate Crowdfunding
Direct investment into a property usually through the sale of a registered
security or subordinated-debt financing through a special purpose vehicle
(SPV).

Reward Crowdfunding
Backers provide funding to individuals, projects or companies in exchange for
non-monetary rewards or products.

Donation Crowdfunding
Donors provide funding to individuals, projects or companies based on
philanthropic or civic motivations with no expectation of monetary or material
benefit.



GLOBAL ALTERNATIVE FINANCE VOLUMES
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44% 

108% 



TOP CONTRIBUTING MODELS
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Top 3 models account for 85% of Global Volume



Who:

Regulators, Policymakers, Research institutions, Academics & Trade-bodies

EVIDENCE-BASED DATA
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Country Rankings 
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VOLUME DRIVING COUNTRIES

9

97%



VOLUME DRIVERS BY REGION
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TOP 6 MODELS ( +90% of Market)

EUROPE SHARE ASIA-PACIFIC SHARE

P2P Consumer 41% P2P Consumer 23%

Invoice Trading 16% BS Business 19%

P2P Business 14% P2P Property 19%

Real Estate CF 8% P2P Business 17%

Equity CF 6% Real Estate CF 10%

Reward CF 5% Invoice Trading 5%

Local context matters



OTHER IMPORTANT INDICATORS
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A EUROPEAN EXAMPLE
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Adequate regulation drives volumes



SME 
Access
to 
Finance
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China – 32%, USA – 2%, UK- 1%
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SME-driven Alternative Finance Volumes
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Debt-models Only Rest of Models
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A CASE STUDY FROM THE UK

P2P Business Lending accounted for  

just over £2.04 billion lent in 2017, 

Compared to £57 billion Bank loans 

(£21.4 New Loans) 
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Platform Internationalization Strategy by Model - 2017

Global Website and Brand Global Brand W/ Local Websites

Web Location with Local Brand Other International Web Presence

No International Expansion - Local Website & Brand only

Internationalization is on the rise



Institutionalization of investment:

Institutionalization implies the involvement of ‘institutional’ investors in online 
alternative financial marketplaces. The influx of institutional funding from traditional 
financial institutions (funds, family offices, governmental and non-governmental 
organisations), coupled with the increasing involvement of high net worth investors, is 
also blurring and pushing the boundaries of ‘orthodox’ alternative finance 
conceptions.

Institutions engage in alternative finance through:

1.Contribution of funds;
2.Taking ownership stakes in alternative finance platforms; and/or
3.Through partnerships such as joint marketing or data-sharing, to name a few.



USA – FUNDING VOLUMES DERIVED BY 
INSTITUTIONAL INVESTORS, 2017 
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LAC – FUNDING VOLUMES DERIVED BY INSTITUTIONAL INVESTORS, 
2017 Key Models 
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Financial inclusion has improved globally, 
but 1.7 billion adults (31%) remain unbanked … 
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Source: Findex 2017, World Bank

Adults with an account (%)

Though one 
third of the SSA 

countries still 
below 30%
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Can Alternative Finance be part of the solution?



…and large gaps by gender and household income
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